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National Flood Insurance Program
This information appears as publishad in the 2015 High Risk Report.
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The National Flood Insurance Program (NFIP) iz a key component of the federal gowwmment’s efforts to Bmit the demage and Sinancial impact
of foods. Howener, it likely will not generste suficient reaemuss to repay the biliong of dollars borrowed from the Department of the Tressury
(Treasury) to cover claims from the 2005 and 2012 hurricanes or potential cleims related to future catastrophic losses. This kack of suflicient
renrnes highlights whiat hene been structursl wesknesses in how the program is funded, While Congress e the Faderal Emargency
Management Agency (FEMA)—the agancy within the Department of Homeland Security (DHS) responsible for managing NFIP—intended
that NFIP ba funded with premiums collected from pollcyholders and not with tex dollars, the program was, by deslgn, not actuarlally sound.
Ag of December 31, 2014, FEMA owsd the Treasury $23 killion, up from §20 billion a8 of Nowember 2012, FEMA made a §1 billion principal
repayment at the end of December 2014—FEMA's Irst such payment since 2010.

The Blggert-Waters Flocd Insurance Reform Act of 2012 (Blggeri-VWaters Act) contalned proMslons to help strengthen the inanclal sohvency
of the program, Including phaging cut almest all discounted Ineurance premiums {for example, subsldized premiums). Howener, the extent to
which Ite changes would hawve reduced NFIP's financlal exposure le unclear. In July 2013, we reported that FEMA was starting to Implement
gome of the required changes. Howeser, on March 21, 2014, the Homeowner Flood Ineurance Affordabllity Act of 2014 (HFIAA) was enacted.
HFIAA relnstated certaln premium subsidies and slowed down certaln premium rate Increases that had been Included In the Blggert-\Waters
Act. Aspests of HFIAA wene Intended to addnese affordabliity concems for certaln property owners, but may also Increase NFIP's long-termn
financlal burden on taxpayers. Further, weaknesses In NFIP management and operations, Including weaknesses In contractor oversight and
an outdated policy and claime management system, have aleo placed the program at riek. As a result of Its substantial inancial exposure
and management and operations challenges, the program has been on our High-Risk List since 2006.

This information comes from GACS 2015 High Risk Report. This report is updated enary two vears, ot the start of sach new Congress.
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