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~ N.tionul Flood l~ul5l1CEl Program (NFIPJ is a key Wi ........... ofthelf8der81 gOIeITImert". efbb; to Imit th;i d8mege and inlll'lI;:iaI i~ 

oftoodl. HO\IIeIeI", it likely will not generate sulicient I9Iei"UiS to repey the bilier. ofclollerl born:/It.ed tom the Depertrrent ofthel T .... \.I"y 

(TIlIIiI8Ui)') to eovar claims from the 2005 end 2012 turiCll'" or potential cl8ilTl8 i811Iled to tlil.nl c:ataatnlphic lonM. lhislllck of 15u1dent 

1"8lo8I"I.I8 highlightt what hale been structural weaknesses in how the prtO'8I"i1 is bided. While COllI'" !WId the Federal Emergency 
Menllg8ment Agency (FEMAHhe agency within the Depurtment of HomeIIr1d Security (DHS) I8IIptnibie b msnaging NFF-irUnded 

that !IFF be inIIId with IOfTlIi.mll collected tom poIlcyholdln and not with tax dohA, the program WIllI, by dlllJlgn, ntiI. actuar1a11y 1I0"Jlld. 

~ of December 31, 201-4, FEMA 0IMld the TllIIiI8ui)' $23 billion, '"" tom $20 billion III ofNOIei11ber 2012. FEMA made II $1 billion principill 
rspayment lithe end ofOe libel 201+-FEMA'1I1r.tlluch payment lllnee 2010. 

The Biggert-Watem Flood Insurance Refmn Act of2012 (BIprt-Wabn Act) cDdalIllld prtN15I0111 to help Itrervthen the IraJClllisolwncy 

of the prl9lm, Includlflj phaslru out amost all dl15CCU11ed InalDllce premli.mI (ilrexample, I5l.JJsldlzed premli.mI). HIIWeIB, the extent. to 
wI*:h III ctJarves wotjd hale ieCU:ed !lFF'1I ftnancllll exposi.R II unclear. n J..ily 2013, we reported thai FEMA _lIartlng to Implement 

lome of the recprecl chIrVS. I-Icw.e\er, on Mamh 21, 201-4, the HoIneaMIer Flood DtnIi1Ce AIJorIIablllly Act of201-4 (HFIAA) WIllI enacted. 

HFIAA reinstated certain 1ftITl1i.m .LJllkIes and Ilowed dClMl certain pnsnIi.m nile Increases thai had been Included In the Biggert-Wabn 

Ad. Aspects of HFIAA wen! Intencied to adcRss aIfonIablllly concem& b certain property owners. bU may also Increase NFlP'I 10ru-1eIm 

ftnanclal burden on taxpayers. Fmher, weaknesles In NFl' management ani opentlons. Inc~ weaknesses In conlnIcIor merslght and 

an outdllecl policy and claims Ii1lImgemei d 15ystem, hale 11110 plllCecl tile PIt9WllII I1lk. As • result of lis IlDItlDlallnanciai expo&lft 

and managemert and opendIallI chlllerQeI, tile program hal been on our ~Ik Ust SDle 2006. 

This intwmetion com. tom GAO"I 2015 High RiSk Report. Tl'iS report is i.4Id8Ied 8I8IY two years, at the stat of each new Cl:irV"eSs. 
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